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Health Care Cost Committee notes:
Kansas Insurance Department

Committee members continue working with staff of the Kansas Insurance Department (KID) in Topeka on health care cost issues and data.  The last meeting with KID was held in Topeka on April 10, 2006 with committee members (Fredrickson, Hillman and Brown) in attendance.  Also attending that particular meeting were KID staff members Larry Bruning, and Dexter Kline along with Bob St. Peter and Ron Leibman of the Kansas Health Institute.  
The purpose of the April meeting was for KID to update committee members on data they have developed regarding health care costs regarding community rates.  The information was preliminary and continues to be a work in progress.  The Kansas Insurance Department has been examining cost issues through examination of “area or community rating” costs.  Community or area rating is considered to have potential for comparing health care costs between regions.  The premise is that since the cost of medical care varies from area to area, health insurance rates also vary from area to area. This variance is due to the general cost level of the area, differences in medical practices, the degree of specialization of services and the amount of competition in the area. Most small group plans vary rates by “ZIP code” since the employer's business address is normally used to determine rates.
KID is also looking at an alternative to using the area ratings through the use of data in Kansas Health Insurance Information System (KHIIS) to develop some geographic comparisons perhaps looking at the cost of specific medical procedures to do comparisons that would be comparable anywhere within or outside of Kansas.
KID has agreed to meet on a frequent basis and we are in the process of setting our next meeting date.  In addition to the work with KID, the committee continues to seek funding for several proposals involving health care cost issues.  

Funding Opportunities:

In addition to the work with KID the committee continues to seek funding for several proposals involving examination of health care data that can not only be used for health care cost and possibly for health care access and quality issues.   There have been several financial commitments from local organizations and businesses but more financial support is needed in order to  move forward.
Coordination with other committees:

In an effort to enhance efforts among the cost, access and quality committees the three chairs (Brown, Whiting and Bumsted) met this previous week (May 19) and identified areas of collaboration and coordination among the three subcommittees.  These ideas will be discussed with the Health Care Alliance Chair for consideration and refinement.  
